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azd his wife speak fluent 8paaish and be 1z balicved +o be vell qualified to amcwer
questions in regard to the economy of Guatzwls.
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There are two principal factories for meking bags in Guatemala. One ir in Cobda,
Here they use maguey wnd produce about one hundred thouseri bexs a year. A man by
tbe name of Torrobiate is the owner. The second factory is smaller and produces abor
00 thousand bags & year. It is called "Aica" and is cwned by Roberto Fanjul, formeri
the Minister of Economy. There is a tax of UB$.50 a kilo for importing bags and a
tax of US$.50 a bag to export them. The idea behind this tax is to protect the local
industry. However, the tax was imposed by Roberto Fanjul s the Minisier of Econowy
on the pretext of helping the induc’ry, whereas, in fact, he himself is raking a fat
profit out of it.

! govermment mill ‘s being constructed near Guatemsla City and is expected to be
completed around 2u Oct S4. Here, fiber machinery has been imported from Northern
Ireland. Fenjul is also involved in this and he is making every effort to get the
farmers (agraristas) to grow a fiber called kenaf to sell to the factory. This will
tie in with the govermment agrarian program. In my opinion, this effort to get the
egraristas to grow kemaf will fail, because it is very difficult to harvest kepaf
and efforts to decorticate it hive failed in the past. The agraristas will probably
continue to grow corn and beans which is easier for thzm to do. The larsger pleaters
don't want to grow kenmaf because it is so difficult to barvest snd because of the

+ experience two engineers had who put up a lot of ney for reisirg kemaf und failed.
These men were Prado Velez and a man called Jacobdtahl who is a German recfdgee. These
two men borrowed money from the Instituto de Fomento ¢z Proiuecicha (Infcp) and rented
five hundred acres from the United Fruit Company in Tiquisate in 1952. Tiey planted
this five hundred acres with kenaf which grew well, but when it came tim: %o barvest
1%, they bad labor troubles and lacked tne proper machinery, and os a result, lost
most of the crop. Shortly afterward, the land was expropriated by the govermment and
they were forced out, still owing money to Infop. Two other men, Colonel Fred Sherwod
who 1s a former US Air Attache in th¢ Embassy there, and Willerd Hodgadon, have
lost money also in attempting to harvest kemar. This u.. dcemoralized acy effort on tn
part of others to invest any momey in the growing of kenatl.
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The purpose of the Guatemalan Government in building a new factory was so that tﬁhy

would be able to produce enough bags to take care of coffee production. This woulc

mean the production of about one million bags a year which is many times more than can
- be produced at the present time. Moet of the bags are now imported from India.

land Reform Program

I believe there was a jJustification for the land reform program in the case of the
_largest land ovmers, such as Carlos Hervera and Cocpany and the Ibarguens. Hovever,
'°°fﬁ§§feform nes been too drasti: ard it bas a’fect:d not only the large land owvners,
but also tne small onmes who eve trying to do something with their land. It is

" especially unfair to the United Fruit Coupany end th2y .ave lost about two hundred
thousand acres which they werc keeping in reserve for the rotation of the bapana crop.
Bananas have to be rotated every eight to ten years. These reforms will reduce sagri-
cultural production drastically in so far as coffee snd Lazanas are concerned. It
will also reduce the production of meat, because the cattle owners have had a lot of
trouble with the government in keeping their partures an. eventually there will not
be adequate pasture land and cattle production will fall off. There will probably
be an increase in production of corn and beans. There 18 an over supply of labor,
because the larger land owners are fec up and demoralized by the govermment's action
and they are not working their baciendas. : .

Need for the New Port at Santo Tomés

The building of the port at Santo Tomes was ill-conceived and is the result of
vationalism plus bhatred for the United Fruit Company and for the US. The money would
be maeh better spent on other roeds, in my opinion, such as the Carretera Intermaciors
del Pacifico (Cipa), which runs from Ayutls to Escuintla, and the Highland Road, whic:
cuns from the Mexican border to Huehuetepango. The port of Santo Tcrés and the
Carretera al Atlantico were unnecessary, in my opinion, compared to Cipa and the
Highland Road. Millions of dollars are being poured into the construction of this
Carretera al Atl&ﬁtico, which runs from Esst to West through swamps and over mountains,
and the government may not be able to finish it because of the difficulities of con-
struction. T bave talked to people in Guatemela who think that the goverpment is
pushing the Bagt-West road since it would help the USSR in the case of invasiom, where~
as the government is against completing the Cipa and the Highland Roed, whiap,rap froa
North to South, since it would belp the UB. The Atlantic Road will take about anotber
gix years to complete and the government may run out of money before that time.
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